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ABSTRACT

The main objective of this study is to investigate the effects of macroeconomic evils — unemployment and inflation on different
categories of crime rates — property and violent crimes in Malaysia via the multivariate Johansen-Juselius and Granger causality
techniques. This study used annual data from 1970 to 2006. Johansen-Juselius cointegration tests revealed that property and violent
crimes are cointegrated with unemployment and inflation. Furthermore, the empirical evidence exhibit that unemployment and
inflation are the driving factors for crimes in Malaysia. Therefore, supply-side economy may be an ideal choice of policy to reduce
crime rates in Malaysia.
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