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ABSTRACT

This study empirically explores the role of corruption, and the impact of China joining the WTO in 2001 on inward foreign direct
investment (FDI) in Malaysia. From the empirical tests, this study suggests:- (1) FDI and its determinants are cointegrated; (2)
Openness, interest rate, inflation rate, the joining of China into the WTO, and the level of corruption are the major determinants
explaining inward FDI in Malaysia, both in the long-run as well as short- run. In general, these findings do provide the policymakers
with empirical information about the policy formation on the variables those stimulating FDI in Malaysia.
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