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ABSTRACT

The purpose of this study is to investigate the interrelations of three key macroeconomics variables on economic growth in Malaysia
using the Johansen multivariate cointegration framework and Granger causality tests in the vector error-correction (VECM) model.
Annual data used in the analysis covering the period from 1959-2005. Our results suggest that the three macro-variables: financial,
export and investment contribute to the cointegrating vector. However, the results further suggest that financial variable is
exogenous which implies that financial-led hypothesis dominates and enhances economic growth in Malaysia.



